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"Ike&y, we' have? ken a&e& if. 'assessars~.~~est%nates made under Section Xl? 
.“...W.be corrected to. a: Tesser-Figure wherr.an-:audit dfscloses that: property was- 

overassessed-. . .Alsn,. if' the assessment ..ii decreased;, can. the- 10 percent ; 
: penal.@ under Sectiorr~. 463: be. &creased?- ‘. : _..” 

?kiQI~tfr. 19%~..uhen thethird: and..fuurtk$ar~g~s of Section 469: were added,. 
. ast.‘assessor’S estimate: cout&~.k~.?e&mzd~’ or canc’eled’only- by a. proper and. 

” tiidy application lz the.~locat"..appeals board;.or,because: the taxpayer proved . 
-. imoexistent property-:had ,&eeir. assess&- After qe. addition- .of the_ fourth 
.I.: @amgraph. In SeEtion 469.,,.which st@es.: ,. 
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‘Ik~.‘autj)t-.&y. .an$ parff&ar_’ @x. y&- .&isc.loses. that. ‘. 
the:property ..of-- the taxpayer: was 'imcorractly:~- valued ok 
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tist'l'assified'for any cause;. bo-: the extent that this.ermr- 
caused' the proper@- to...be assesse&.at:. a; higher value: than. 
th@ assessor would::. have entered. on .t%z. ml1 had such 
incoi+ect valuatiou ot? '&class&fication not occved; theu . 
thelassessor~shal~l~ notify- the t;txpayer:,.o.f the amount of the 
excess valuation or::nrffclassificrttion;; and the fact that. a 
cl&h for cancellbti'orr-.' or refund. may be- ‘filed .wi th- the 
csnn?w- as provided by-Sections: 4986 and.50?6.'. 

: 

I& &payer-‘h& the &fh;‘ba&d~orr &audkby the. asksor, to either- have- I. 
: the averass&rsent redrrced,..c~celed,:olT:to. have- tzxes refunded, ..* ,.. 
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. '. . -'~.:Effcffv&-.l-~-86, .kap& !49- (‘g, &,.‘V&h) adds Section 1603.1 to. the. 
J%m?nue.and Taxaffon~Code, .: 

.. . 

Thi; section permits an application-. for- reduction on the current roll or 
supplemental ml'1 to be filed. at'any cjrr& if the party affected and. the. 

" assessor stipulate to the ‘existence.of an:.error. in the assessment as- a- result. 
:.of. the- assessor’ f .detemri nation. of- value; It also requires that the county 
&&sment appeals board. hear. all of the evfdence pertinent. to the application.. 
in~ludfmg facts giving rise' to the. erroneous assessment and prohfbits 
acceptaWe of'a writteir stipulation_.as.to. ful1' cash.vaTue of the. property OP 
waiver of appearance of the- party. affected. The assessars! stipulation, of 
course, is not required'duting. the regular appeals period. : -A 
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The law 'is noi specifi~.m the: c$estion kf.decreasi& Section. 463. penal 
when assessments are .reduc9d; f The BoardkJegal staff is of the opinion 
in the event an ok-a$sessnmt.'ii discovered. and reduced,.. the appTic 
penalty must be reduced as-it-was'based on ~he~amountof assessmiznt;. 
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Sincerely,.. ’ 

Verne Ualton, Chief 
Asses&ent Standards Division : 
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